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Finance Minister Nirmala Sitharaman’s sixth consecutive Budget speech was an election-eve,
self-congratulatory report card on the economic achievements engendered by Prime Minister Na-
rendra Modi and the two governments he has led since 2014. Echoing the Finance Ministry’s
review of the economy’s performance, and stating that Mr. Modi had inherited a situation replete
with ‘enormous challenges’ when he assumed office, Ms. Sitharaman asserted that those were
surmounted through ‘structural reforms, pro-people programmes and the creation of opportu-
nities for employment and entrepreneurship’. A reinvigorated economy had helped ensure that
the fruits of development started reaching the people at scale, imbuing them with a sense of pur-
pose and hope, and translated into a bigger mandate five years ago, she averred. In a clear sign
that the Bharatiya Janata Party-led regime is far more confident of returning to power this time
around, Ms. Sitharaman eschewed any announcements that could be seen as targeting a partic-
ular constituency of voters. Instead, the focus was on talking up the commitment to ‘an inclusive
and sustainable policy approach that had led to the attainment of a more comprehensive GDP of
governance, development and performance’. A nonchalant observation that the government would
detail a road map for attaining a ‘Viksit Bharat’ by 2047 in its full Budget in July, was premised
on the certainty of winning a ‘resounding’ electoral mandate.

The Budget numbers posit a continuing journey on the path of fiscal consolidation, with the
Revised Estimates (RE) pegging the current year’s fiscal deficit at 5.8% of the GDP, a 10 ba-
sis points improvement from last Feb-

ruary’s Budget Estimate (BE) of 5.9%. MINISTRY-WISE

This, the Minister has achieved by

pruning effective capital expenditure BUDGET ALLOCATION

by 11 lakh crore in the RE, a modera-

tion in nominal growth estimates not- N
withstanding. For 2024-25, she has y —
projected a sharper consolidation and

pegjged the deficit at 5.1% by factoring Agriculture B
in a 14% jump in revenue receipts on a and

BE basis, that is expected to help offset Farmers

an 11% increase in estimated capital a l\/\;?’lfare /A\

expenditure to [J11.11 lakh crore. Ms.

Sitharaman, who emphasised a tripling Communications
in the capital spending outlays over the 137

past four years that had had ‘a multi-

plier impact on growth and employment ‘=

creation’, however, glossed over the fact }1&
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that the budgeted increase in capital [
spending next year is set to be sharply Development Railways
lower than the 28% jump in the RE ver- 1.80 25
sus last fiscal’s actuals. At a time when
official estimates for private consump- ' . \
tion spending show growth at its lowest a EI 11
Consumer Affairs,

ebb since the pandemic, the Budget’s
stress on fiscal prudence does carry the Chermcals and A\ Home Food and Public
risk of undermining economic momen- Fertilisers 1.68 Affairs 2.02 Distribution 2.13
tum. The bigger challenge is the more
worrying possibility of rising inequality.

Total expenditure: ¥47.66 lakh crore
(Source: PIB)
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BUDGET- 2024 mimeas1( Major announcements of interim budget
ALLOC ATI ON s In the budget speech, Finance Minister Nirmala
Sitharaman said that this interim budget focuses

TO M AJ OR on 4 sectors. These 4 are poor, women, youth and

Annadata.
£ , SC H E M ES % The work of building 3 crore houses under PM Awas
(h ¥ crore) o 23 24(EE) @ 2024-25(66) Yojana (Rural) was completed. 2 crore more houses

will be built in the next 5 years.

) % Nano DAP will be used on various crops in agro-
M ational rural [IE— climatic zones.
e 40,000 ordinary railway bogies will be converted to

Vande Bharat standards for the safety, convenience

and comfort of passengers.
Every month 300 units of electricity will be given free.
Three rail corridors will be started.
Girls aged 9-14 years will be vaccinated to prevent
cervical cancer.
Now all Asha workers and Anganwadi workers will
get the benefit of Ayushman Bharat.
Till now 11.8 crore farmers have got the benefit of

=
Kisan Samman Nidhi.
% The government will establish new medical colleges
A

g by developing the existing hospital infrastructure. A
8,500 committee will be formed for this.

% Under PM Mudra Yojana, 43 crore loan aggregations

were passed to the youth, in which loans worth Rs

22.5 lakh crore were given. Under this scheme, it has

: ’m w [\ been resolved to make the youth 'employers'. ),

- Expected Question for Prelims D

Que. Consider the following statements in the context of the interim budget for
2024-25:

1. The target of about three crore houses has been achieved under PM Awas Yojana
(Rural).

2. Three major economic railway corridors will be built in India.

Which of the statements given{abme—'tsféﬁ”e correct?

(a) Only 1 (b) Only 2

(c) Both 1 and 2 (d) Neither 1 nor 2

- ( Answer : C ) -

Ayushman [ ‘
Bharat-PMJAY
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Production Linked
Incentive Scheme

e

o

Modified Programme
for Development of
Semiconductors and
display manufacturing
ecosystem

e

o

Solar Power
Grid

National Green
Hydrogen Mission

Mains Expected Question & Format

Que.: 'There may not be major announcements in the interim budget of 2024-25, but the results
of past strong economic efforts and their possible future-oriented results can be seen in it.'
Comment.

Answer's Approach:

7

< In the first part of the answer, discuss the major announcements of the interim budget of 2024-25.

7

% Inthe second part, discuss the budget in accordance with the two main points mentioned in the question.

(& Finally give a conclusion giving suggestions.

>

/Note: - The question of the main examination given for practice is designed keeping in mind the\
upcoming UPSC mains examination. Therefore, to get an answer to this question, you can
\_ take the help of this source as well as other sources related to this topic. )
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